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Directors Report for the Year Ended June 30, 2021
On behalf of the Board of Directors of Akik Capital (Private) Limited, ltake pleasure in presenting to you
an over-view of Akik Capital's performance for the year ended June 30, 2021.

Akik Capital (Private) Limited ("the Company", "Akik"), Al-Hamdolillah, commenced commercial
operations on August 6,2020. For the yea r ended J une 30, 2021, massively supported by buoya nt volumes
at PSX, Akik, Al-Hamdolillah, earned a Profit after Tax (PAT) of Rs27.2mn, including sizeable realized and
un-realized gains on its equity portfolio.
AL-Hamdolillah, we were able to make decent inroads into the lnstitutional and HNW broking market and
feel humbled by the response we received from our clients.

We understand that broking business has its steep cycles and remain mindful of this, as we try to build
our franchise. We are also aware of the limitations of our business model, since we do not operate in any
leverage / futures market as a broker and choose to limit ourselves to select lnstitutional and HNW Clients.
Future Outlook
FY22

that has just begun, is unlikely to be as exciting in terms of broking volumes, as the economy

consolidates post pandemic. While valuations remain fantastic, markets need fresh inflow of funds from
new players and increased depth.
For the year ahead, lnsha Allah, we will continue to focus on our core broking business. The plan is to
lnsha Allah further strengthen our institutional business and also look at other viable revenue options.

We are extremely thankful to Allah (SVW) for a start that is far better than our initial estimates and pray
for Akik's continued success.
We also are thankful to our regulators, stakeholders, clients and colleagues for their wonderful support
Thank

Muha
Chief

m Lakhani, CFA

September 24,2021
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Independent Auditors' Report
To the members of AKIK Capital (Private) Limited
Report on the Audit of the Financial Statements

Opinion
We have audited the annexed financial statements of Akik Capital (Private) Limited, ("the
Company") which comprise the statement of financial position as at June 30, 2021, and the statement
of profit or loss and other comprehensive income, the statement of changes in equity, the statement
of cash fiows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information, and we state that rve irave obtained
all the information and explanations which, to the best of our knowledge and belief, were necessary
ior tire puriloses of the audit.

ln cr:r opinion and to the best of our inforrnation and according to the explanations given to us, the
statemenl of financial position, statement of profit or loss at"rd other comprehensive income, the
si;iir:rnent crf changes in ecluity and the statement of cash flows together with the notes forming part
tl'rtxrof conform r,vilh the accounting and reporting standards as applicable in Pakistan and give the
iriforrnation reqr:irect by the Companies Acl, 201,7 (XIX of 2017), in the manner so required and
;:espectivelv give a true and fair view of the state of the Company's affairs as at Jtine 3A,2A27 and of
the profit, comprehensive income, the changes in equity and its cash flows for the )rear then ended.
Basis for

Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Stntemerfs section of our report. We are independent of the
Conrpany in accordance with the International Ethics Standards Board for Accountants' Code of Ethics
for Professitmnl Accountants as adopted by the Institute of Chartered Accountants of Pakistan ("the
Code.") and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is strfficient and appropriate to provide a basis for
our opirrion.

lnformation Other than the Financial Statements and Auditor's Report Thereon
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N4anagement is responsible for the other information. The other information cornprises the
ir-rforr-r-ration ir-rcluded in for Director's Report, but does not include the financial statements and our
auditor's report thereon. Our opinion on the financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.
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In connection witl'r our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstatecl. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
jn this regard.
Responsibilities of Management and Board of Directors for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
reqttirements of Companies Act, 2077 and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
rt hether due to fraud or error.
preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.
h-r

Board of directors is responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial statements
Otrr objectives are to obtain reasonable assurance about whether the financial statements as a whoie
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
rnaterial misstatement when it exists. Misstatements can arise from fraud or error and are considered
tnaterial if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
iudgment and maintain professional skepticism throughout the audit. We also:
Identifv and assess the risks of material misstatement of the financial statements, whether due
'
to fraud or error, desigr-r and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
frotn error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.
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Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continne as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

.

Evah-rate the

overall presentation, structure and content of the financial statements, including
tl-re disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on oLlr audit, we further report that in our opinion:

a)

b)

c)

proper books of account have been kept by the Company as reqr,rired by the Companies Act,
2077 {XIX a{ 2A1\;
the statement of financial position, the statement of profit or loss and other comprehensive
incofire, the statement of changes in equity and the statement of cash flows together with the
notes thereon have been drawn up in conformity with the Companies Act,2077 (XIX o1201,7)
and are in agreement with the books of account and returns;
investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, T9B0 (XVm of 1980).
e) the Company was in compliance with the requirement of section 78 of the Securities Act 2015,
and the relevant requirements of Securities Brokers (Licensing and Operations) Regulations,
2016 as at tl"re date on which the financial statements were prepared.
The engagernent partner on the audit resulting in this independent auditor's report is Mohammad
Harrif Ilazzak.

A,uf*
Chartered
Karachi
Dated:

2 A sEP 2021
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AKIK CAPITAL (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
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AS AT JUNE 30,2021.

|une-'2021

June-'2020

----(Rupees)---

Note
ASSETS

NON CURRENT ASSETS
Property & equipments
Intangible assets

4

9,539,968

5

3,302,527

Advance for purcl-rase of investment property

6

13,000,000

Long term deposits

7

559,467
2,500,000

200,000

4'1.3,600

25,256,095

T

3,259,467

CURRENT ASSETS
Trade debts - considered good

8

5,546,293

Short Term Investments

9

87,746,073

Advance, Deposits & Prepayments

10

5,536,554

Cash and Bank Balance

71.

8,399,727

L07,228,647
__132&4JU_

49,948,L60

699,L01

50,646,261
53,90s,722

EQ_TIULY-ANDIIABILITIE-$
SHARE CAPITAL AND RESERVES

AU'THORIZED CAPITAL
8,000,000

Ordinary Shares of Rs. 10 each

go,ooo,o0o

80,000,000

50,ooo,0oo

50,000,000

Issued, subscribed and paid up capital
5,000,000 ordinary shares of Rs. 10 each allotted for

72

consideration paid in cash
13

Share subscription mol1ey

21,000,000

L00,885,'149
1\ I-}

N"

2,663,842

29,885,'1,49

Un-appropriated prof i t

52,663,842

- C U RR EN'I. LIA BILITIES

Deferred tax iiability

9

1,985,528

694,670

CUIlITENT LIABILITIES
Short term loan

14

Trade and other payablsg

15

237,735
282,853

26,427,346
3,'1,86,719

Prorrisior-r for Taxation

29,614,065
Contingencies & Commitment

1,6

132,494,742
J'he anrrexed notes 1 to

Chief

547,270

forrn an integral part of these financial statements.

53,905,7-22
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AKIK CAPITAL (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30,202't
For the period

from April20,

June:2021

2020 to June 30,

---(Rupees)---

Note

Operating Revenues

77

Net gain on disposal of short term investments
Unrealized gain on re-measurement of short term
investments

74,54'L,641
9,123,465

784,235

13,236,95'].

4,631,136

95,907,958

4,915,371

Expenses

Incorporation expenses charged off
Operating and administrative expenses'

(331,135)
1B

(57,385,2L6)

(7,789,284)

(57,385,21.6)

(1,520,419)

38,516,742

Other Income

3,394,952

103,446
38,620,199

Finance cost - Bank charges

(1,251.,015)

Profit before taxation

37,359,174

Provision for Taxation:

19

Profit after taxation
Other Comprehensive income

3,394,952
(3,218)

,

3,391,734

(1.0,L47,g67)

(727,892)

27,221,307

2,663,842

27,221,307

2,663,942

5.44

0.53

:

Conrplehensive income
Tota I corrrprehensive i rrcome
Earnir-rg I'er Share -Basic & Diluted

20

The annexed notes 1 to 34 form an integral part of these financial statements.
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AKIK CAPITAL (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED IUNE 30,2021
Issued,

subscribed
and paid up
capital

Unappropriated
Profit

Total

---Rupees.Balance as

on ]uly 01,2079

Shares issued

during the year

50,000,000

Profit after taxation for the period ended
June 30, 2020

50,000,000

2,663,842

2,663,942

2,663,842

2,663,842

2,663,842

52,553,942

Other Comprehensive income

Balance as atJune 30,2020

50,000,000

Profit after taxation for the year ended
June 30, 2021

27,221,307

27,221,307

27,221,307

27,221,307

29,885,L49

7g,gg5,l4g

tJther Comprehensi ve income

Balance as atJune 30,2021

50,000,000

The anrrexed notes 1 to 34 form an integral part of these financial statements.

Chief

tive

wl

>

I
AKIK CAPITAL (PRIVATE) LIMITED
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED IUNE 30,2021
For the period

lune:2021

from April20,2020
to June 30,2020

---(Rupees)---

Nofe

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Adjustments for non-cash changes and other items
Depreciation

4

Amortization

5

Unrealized gain on re-measurement of investments

37,369,174

3,391,734

665,194

15,726

267,473
(13,236,951)

(4,631,136)

(12,304,194)

(1,223,676)

Working capital changes
Current assets
Trade debts - considered good
Advance, Deposits & Prepayments

(5,545,2931

(5,535,554)
(1'1,,092,947)

Current liabilities
Short term loan

26,'1.44,493

513,988

Cash generated from operations

39,895,501

(70e,688)

Lor-rg

I

t
I

(231,135'

Trade and other payables

term deposits

(213,600)
(5,703,511)

Net cash generated from operating activities

33,978,389

(90e,688)

(8,645,70L)

(575,\87)

CASH FLOWS FROM INVESTING ACTIVITIES
Addition in property & equiprnent

4

Addition in Investment Irroperty

(13,000,000)

Aclclition in intangible assets

(1,070,000)

Short ternr in\ estmeltts
Net cash (used in) investing activities

CASH ITLOWS FROM FINANCING ACTIVITIES
Sl'rarr-s issued durir-rg the period
Slrartl sr-r bscription money
Nei cash generated from financing activities

Net

The annexed notes 1 to 34

an In

(2,s00,000)

(24,561,,062)

(4s,317,024)

(47,276,763)

(48,392,211)

50,000,000
21,000,000

(decrease) / increase

in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

r

(200,000)

Tax paicl during the year

21,000,000

50,000,000

7,70L,626

698,101

698,10'L

2\

8,399,727

part of these financial statements.
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